
UNITED STATES OF AIIERICA

DEPARTMENT OF CCMMERCS

In the Matter of ;
)

Cal. Michael J. Hoover
)
\

)

Case No . 9+5-02s

‘/ The Act expired on August 20, 1994. Executi-ve Order
12924 (3 C.F.R., 1994 Comp. 917 (1995)), extended by Presidential
Notices of August 15, 1995 (3 C.F.R. , 1995 Comp. 501 (1996) and
August 14, 1996 (61 Fed. Reg. 42527, August 15, 1996) , continued
the Regulations in effect under the International Emergence
Economic Powers Act (50 U.S.C.A. S5 1701-1706 (1991 & Supp.
1996) .

2/ The relevant events occurred in 1991 and 1992. The
governing Regulations are found in the 1991 and 1992 versions of
the Code of Federal Regulations (15 C.F.R. Parts 768-799 (“1991
and 1992)) . Those Regulations are referred to hereinafter as the
former Regulations. Since that time the Regulations have been
reorganized and restructured; the restructured regulations are to
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(“Eoover’l), an individual, resident i.q t~.e State Of CalifOrT.~,z,

k -ticsed on the allegations set fcrt.h i-n the Proposed Ch.arg~ng

Letter, dated February 25, 1997 attached hereto and incorporated

herein by this reference;

SECOND , payment of the $20,000 civil penalty will be

suspended and waived as of the entering of this Order;

be codified at 15 C.F.R. Parts 730-774.
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~~-j-~c, the PYopcsed Charging Letter, the Sec:le~,enc

Agreement and this Order shall be made available to :he public

and a copy of this Order shall be served upcn :cover.

This Order is effective immediately.
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UNITED STATES OF AMERICA

DEPARTMENT OF COMMERCE

In the Mat:ez of )
)
)

Coi. Michael J. 15COVer

1

This agxeemer.t is made by and between Ccl. Mickel J. HGove:

( “Coi , Hoover”] and the ‘United States Depa:t~,enC of brfiie’~ce,

pursuant cc Secticn ?66.Z3 of the S.xpcrt Adminisc:ation

Regulations (:5 C,?.F?. EUZ3 766-799 (1995), as amended (5: Fed.

.!eg. 12714 (March 25, :996)) 1 (the “Regula:iorls”), L3s’Jed

pursuant to the Expert Administration Ac: of :979, as amended (50

U.S.C.A. app, SS 240:-2420

1 The relevar.t events

(1991 & Supp. 1996))’ (the “Act”).

occurzed in 1951. The ~ove~p.i~A5
Regulations are found in the 1991 Code of Fece:al Xegula:ions (15
C.F.R, Parts 768’799 (1991)), Those Regulations axe referred to
hereinafter as the farmer Regulations. Since that time, the
Regulations have been restructured and reorganized; the
restructured Regu~acions are to be codified at 13 C.F.R. .?a,,rts
730-77’4. .-

2 The Act expired on August 20, 1994. Executive Or~er
12924 ‘(3 C.F.R., 1994 co~. 917 (1995)) , extended by Presidential
Notices of August 15, 1995 (3 C.F.R., 1995 Comp. 501 (1996)) ar.d
August 14, 2996 (61 Fed. Reg. 42527, August 15, 1996), continued
the Regulations in effect under the International Emergency
Economic Powers Act (50 U.S.C.A, S51701-1706 (1991 & Supp.
1996) ). .,..
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WiEF?!ZAS, the Office of titiboycoct Compliance, Wreau of

Export Administration, U.S. Department of Ccmmerce

(“~epartment”) , has notified Col. Hoover of i~s izteaticn to

initiate an admi~istrative proceeding against him pursuant to

Section 21(c) cf the Export Adminiscracion Act of 1979 (the

“Act”) , by issuing the ?r~poeed Charging Letter, dated ?ebruary

-z> 24, 1997, a copy of which ie at:ached hereto and into.~orated
—

,.”\/- —herein by this reference, alleql~g :hat Co~. Ecover ~io~a~ed par-

Lec:er and is aware of the allegations against h:m and the
, ...

ackiniscrative sancziocs w“nich could be imposed against him, :f

the allegations were found to be true; Col. Hcover fully

ur.ceratands t:ne te:r,sof this Settlement Acjreer,ent,and er.ters
..

into this Settlement Agreement voluntarily and wic3 S’JL1
>. ..

or representations have been made to

agreements and considerations herein

him other than the
.,....-.

expressed;
:4....

~R~~ , Col. Hoover wishes

allegations made in the Proposed

this Secclement Agxeemen:; and

‘.1.,,!.

to settle and dispose of ,:he

Charging Letter by entering into
;,:..:
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WHm.3As,, Col, Hoover agrees to be bound by the appropriate

Order (“Order”) when entered; however, if such c~der is

inconsistent with this Settlement Agreement ir.any materi.al.way,

this agreement is null and void;

NOW .“WERE!FGRE, Cal. ?Icover and the Department a~ree as

fallows:

1.

2.

3.

L-riderche Act and the Regulations,

j“urisdict~on over CO1, ;4ccverw%ch

Subject cc the approval of t:IIsSetkier.er.tAgreement,

pureuanc to ~ara~raph 8 hezeof, Col, Xocver waives all

rights to f..xcher procedural steps in this matter
“,

(except with respect
: ..

to any alleged violation of this
,.,<

Settlemen: Aqreemenc or the Order, when entere~)””

including,
.,.

without limitation, any right to:

:...

... ,.,. 3

,, ...



a, an administrative hearing regardi~g the

allegations in the Propcaed Charging Letter; or
-1

b. seek judicial review or otherwise conte~,c the
.!:..
iivalidity of this Settlement Agreemer.tU or the

,. ,.;
Order, when entexed. ,::.!*&-,,

;~y
i.,.!?I
y-”:

j .

4. The Department, upcn entry of the Order, w2L1 ioi~i

s’~bsequeccly initiate any f’uther admir.istra:~ve:Qr
.

judicial ?raceediz~e, or make any referza: tc a?.y

agency of the ‘Jnited St”aces governr,er.t,ar.yagency of

any etate Of the United States, any ~a: =f ~r.y f~d~r~l

cr .eCate courc, or any federal or state lesal liter.s~ng
.-.e

authcrity for possible enforcement, ar collection:- or
—CL<:?

other acEiOn 02 azy kind a~aizsc Cal. ticover, w“==~
.T-:.-.-->-

respect zo any alleged violatim c.:Sectiori 8 of the
-. .:~

Act or Part 769 of tb.eformer Recjulaticns aris$n~:ouc

of the transacticna eet ~or-h in the Ebopoeec Ch~3icg
..

Letter or any other transactim that was d:sclosed to
,,

or reviewed by

investigation.

.*C:.”

the Department in the course o<,its
.L~c-c:

a~:-.:
.- .

5.
je,-,-;

Cal. Hoover understands that the Department will:
1.f,..~ ;

disclose publicly the Proposed Charging LeCZerA this

7:-.=

settlement AgreemenC and the Order, when enterjd,’,and
+Y”,.=.,,”
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the Department understands that Ccl. Hoover ~etaics his

right to respond publicly.

6. This Settlement Agreement is fcr settlement purpcses

only, and does net constitute an admission by Cal.

Hoover &hat he has vio:ated the Regulations or an

admission of the truth of any allegation contained in

the Proposed Chatgip.g Letter G: in this SetclemenS

Agreement. Thexefore, if this Settlemer.tAgreement is

not accepced and Che Order not entered ‘bythe A.ssistar.t

Secretary fcr Export Enfoxemect,

not use this Settlement Agreement

ir.any adm~r.istrat~ve cr j’~dicial

. . ...
t% Department may

against Col. Hcover

proceeding. “

7. Xc agreement, uncerstandir.g, repre9er2cation or

:cterpxetat~cn not contained in this Se:tlemenc

Agxeement may be used to vary or oC~ey~~9e affect ~~e

terms of this Settlement Agreement

entez-ed, nor shall :his Settlement

bind, constrain or otherwiee limit

or the C)rde=, when

Agreement serve to

any acticn by any

othe~ agency or department of the United SCate;
..:

Government with respect to the facts and circum~tances
..

herein addressed.
‘:.,

:.-.,
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This Settlement Agreement will beceme binding m.-the

parties only when approved by the Assistant

Secretary for Export Snfcrcement by encer~ng the Order.

AA?;
CO1. Michael C+ H~~~~r

‘=9ti*&.4&/g%tg_

signed this 25*

,/

u k . Department-of CcmmeEce

/(
\‘,

/ —<— ‘ i.,.
William V. Skiilmore
DixectOr
Office of Ar.tiboycctt Compliance

6
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February 25, 1997

cc):. .~~c~ael J. Hoover

HQA3vICLG/JAB
2240 3 Street Rcom Cl
‘drlql-.K-Pazterson AFB Ohio 45422-7112

Tb.e relevant
Regulations are found
Regulations (15 C.F.R<
are referred to hereinafter as ~~e former Regulations. Since
that time, the Regulations have beer. reorganized and
restructured; the restructured Regulations are to be codified at
15 C.F.R. Parts 730-774.

2 The Act expired on August 20, 1994. Executive Order 12924
(3 C.F.R., 1994 Comp. 917 (1995)), extended by Presidential
Notices of August 15, 1995 (3 C.F.R., 1995 Comp. 501 (1996)) and
August 14, 1996 (61 Fed. Reg. 42527, August 15, 1996) , continued
the Regulations in effect under the International Emergency
Economic Powers Act (50 U.S.C.A. SS 1701-1706 (1991 & Supp.
1996)) .
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With respect to the violations of Part 76S of Eke former
Regulations aileged herein, you engagea in act~-~ities that
involved the sale, purchase, or transfer of coccs or services
(including information) between the United S;ates and the Kingdom
of Saudi Arabia, activities in the interstate or fcreian commerce
of the United States as defined in Section 769.1(c) of-the former
Regulations .

You engaged in the prohibited activities desczibed in Charges 1
and 2 below with intent to comply with, further, oz succor: a
Eestrlctlve trade pract~ce cr bo~cott fostered

..
c.Yimpcsed by a

foreigr. countqy agai.nsc a country friendly co zF.e ;-r.lzedStates
which is rot itself the object cf any form of kcycccz pursuant to
United States law cr regulation (hereinafter “unsanczicned
foreian bovcott’l ), as defined in Secticn 76?.1 e; cf zh.e former
RegulZtionG .

In the course of tie meeting, you ap.d a~c~~e~ :-~A; :~~~~~ep.ta~ive
prcvided information about tra~rel to Saudi Arabia and-about the
criteria to be used for selecting the team of L-r.itedStates
persons who would go to Saudi Arabia. In describing who could
not go to Saudi Arabia, the USAF represen.tati~~es instructed
OLS/DOJ and the CACI employees that Jewish people were not
aliowed to go to Saudi Arabia and that even people with surnames
that sounded like Jewish surnames could not go to Saudi Arabia.

As a direct result of the instructions provided by the USAF
representatives at the meeting, CACI prepared and OLS/DOJ
reviewed and approved an “Operations Plan for Desert Shoot” which
stated:
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***

E. No Jews or Jewish surnamed personnel w~ll be sent as
part of the Dccument Acquisition Team because cf
cultural differences between Moslems and Jews in the
region.

As a result of the foregoing restriction, one cr mere U.S.
persons who were Jewish or were believed cc be ~ewish were
eliminated frcm consideration for the team cc be sent to Saudi
Arabia .

If you fail to answeu th-e charges contained in “~i Q let~e~ withir.L--+-
30 days after service, as provided in Seccicr- 766 . 6 of the
Regulations, your failure will be treated as a cefa”ult under
Section 766.7.

You are further notified that you are entitled to an agency
hearing on the record as provided by Section 766.6 of the
Regulations if a written demand for one is filed with its answer.
You are also entitled to be represented by counsel and, under
Section 766.18 of the Regulations, to seek a consent settlement.

Your answer should be filed with the Administrative Law Judge/
Antiboycott Compliance, U.S. Department of Commerce, Room H-6839,

3



14th Street & Constitution P.venue, N.W. , Washincron, D c 20220.
theIn additicn, a ccpy of your answer sh.oula be ser’~ed on

Department at the address set out in Section 766.5 cf the Regula-
tions, adding “ATTENTION: Jeffrey E.M. Joyner, Esq. “ below the
address . please note tlhat the room r.umhez for the Deuartme.nt is
9-3839. Mr. .Jcvr.er can be contacted by zeieDh.cr.ea.c ‘(202) 482-
531:.

Sincerelyr

. 4


